


Page 1 of 1

Dear Mr. Alberti,

First of all, | would like to thank you for the thorough, informative article written in response to the NYT article,
"Rhode Island Judge Has Stake in Pension Case Outcome." | discovered your response in WPRI blog, (Ted)
Nesi"s Notes today (12-20-12). | am a retired Rl teacher who is being represented in the current lawsuit with
many other state pension retirees. Although | certainly understand and sympathize with Mr. Glover, there are a
number of us who are in a more precarious situation since half of the state's teachers and some percentage of
the police were not able to pay into Social Security or Medicare. As of 1987, new hires were given Medicare
only but previously-hired personnel were excluded. So, if the court finds RIRSA (pension reform bill of 2011)
constitutional, we not only lose the COLA but, in the future, may find our pension in jeopardy.

| don't know how much research you've done on the history of this pension reform legislation, but I'd like to
give you some additional information to round out the picture you presented. | will also email you articles and
send you some sites where you may further research this somewhat complex issue.

| will start with EngageRI which is a 501(c)4 nonprofit superpac which is not required to reveal its donors. This
group was formed during the summer of 2011 while Treasurer Raimondo was having numerous workshops,
lectures, etc. about the financial situation of the state pension system. By the fall, it was estimated that this
group had close to one million dollars in its coffer. EngageRI was very active throughout the three months
leading up to the General Assembly's vote on the bill. Treasurer Raimondo insisted (and still does) that she
had no direct role in Engage but only encouraged people in and out of the state (as we just recently found out)
to get "engaged” in pension reform although the group is "in sync” with her in terms of what specific aspects of
pension reform she supports. Last week, a WSJ reporter discovered that John Amold, a Texas multi-billionaire
and former Enron natural gas trader donated between 100k to 500k to Engage (Mike Stanton, Providence
Journal, 12-13-12, in your email). The Amolds have a foundation which supports criminal justice, education
and pension reform efforts. Then, | read your article and learn of the two states in which pension benefits are
treated as gratuities, one of which is Texas! At the time that pension reform law was passed, the

Treasurer was asked about the possible conflicts of interest that may arise when donors to such a group are
anonymous, she replied that donors have a right to benefit since everyone in the state benefits from her
pension reform bill/law. After the release of the information conceming Mr. Arnold, she stated that she has
encouraged the donors to reveal their identities but they have refused her request.

Part 2 in next mail.
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Another concem is the rate of retum attained these past two years. Because the anticipated rate of retum was
overly optimistic, the Treasurer lowered it to 7.5% which may still be a bit too high. While | concur with this
change, | have been very disappointed in the dismal returns we have attained for 2011 and 2012-1.4%. Last
year the Treasurer said the returns were low because she needed to lower the risk. She made adjustments to
the investments including moving 900k from cash into 19 hedge funds. This year we just find out that the
results are the same. In response to inquiries, she says that one needs to look at the results over a period of
10-15 years. it should be noted that distribution of a small COLA would depend on achieving an average rate
of return of 5-6% over that period of time. These returns are among the lowest in the nation and that is
puzzling since the Treasurer is highly educated in economics and finance and also has a law degree. In
addition, she was a venture capitalist on Wall Street and in RI for ten years previous to her becoming
Treasurer. (Will be emailing articles with more info on the rate of return for '11 and '12.) Another front page
story in Providence Journal next to the Stanton article mentioned above on 12-13-12, was entitled, "Raimondo
Says Travel Part of Treasurer's Job," written by Katherine Gregg. There has been some question about the
amount of time Raimondo has spent traveling, doing state Treasury business, speaking about pension reform,
and fundraising. One of the issues brought up by Gregg was the lack of detail in her daily log in comparison to
the detail provided by her predecessor, Frank Caprio. While there does not seem to be a problem with her
expenditures, she is unwilling to provide destinations and names of people with whom she met. This is
problematic because some of her trips combine fundraising and state business except when she is on state-
paid trips. On one trip, she was a guest of the Arnold Foundation (mentioned above).

When the transparency is lacking, there is a question about the possible conflicts of interest.

| hope that you will continue to follow this lawsuit and possibly follow up on your original article. | will email
articles referred to in this letter, as well as others that may be of interest. Thanks so much for your time.

J M Paras
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It's getting a little tiresome to hear all the adulation that's being heaped on Gina Raimondo, the Rhode Island
General Treasurer. She's been praised in the Wall Street Journal, Time, and now CNBC as some sort of fiscal Joan
of Arc who rescued the state’s public pension system from insolvency. I'll give Raimondo credit for leading the
charge to reduce benefits to Rhode Island public workers and increasing their retirement age, but she's far from a
pioneer in making tweaks to state pension plans — 17 other states have also made changes recently.

More importantly, the problems Raimondo addressed were not the biggest that the state faced. The main problem
with Rhode Island’s pension system is that it has very poor investment returns on its $6.5 billion portfolio of assets.
Over the past ten years the state’s investments returned 2.47 percent compared with the national median of 3.4
percent (page 6). These retumns are in the lowest tier of state pension plans, and this chronic underperformance is
causing a substantial shortage of assets to pay retirees.

Actual Investment Returns, 2001-2009 Average
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A national clearinghouse for public pension fund data, the Public Fund Survey, wrote in its repart for FY2010:
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Over time, investment earnings have a major effect on the cost and funding condition of a public
pension plan: from 1982 through 2009, investment eamnings accounted for 60 percent of all public
pension revenue.

So the major source of pension plan funding, investment returns on plan assets, has been terrible in Rhode Island.
I'm not aware of any discussion or changes in the law to address this issue. Instead, state workers and retirees are
carrying the load of getting the pension plan in better shape. The latest pension reform only addressed state worker
conditions. Check out this list from WPRI.com:

cost-of-living adjustments (COLAs) may be awarded every 5 years during freeze

all employees except public-safety workers and judges go into the hybrid plan

same funding calculation to end COLA suspension for judges and troopers as others
part-timers will be able to get a pension, but based on 10 highest years to avoid “spiking”

all active workers will get a retirement age between 59 and 67 based on how close they are now

I'm withholding my praise for Gina Raimondo until the investment returns of the Rhode Island pension plan move
closer to the national median. Then state workers won't have to bear the entire burden.

Further:

RI Treasurer: Rl Treasurer 2010 Report

Pew: Rhode Island plan proposes new approach to states’ pension woes
WPRI.com: Study: RI pension bill ‘a good approach’ — and it may be legal
WPRI.com: Chafee bucks AFL-CIO, stands by law protecting bondholders

Providence-Journal: Rhode Island union official Paul Valletta says big change in predicted mortality rate helped
create pension crisis

ProJo: Overhaul won't fix R.l. pension problem forever

More From Reuters From Around the Web

Actress Jennifer Lawrence named 'most What am | paying for in the price of a gallon
desirable' woman of gasoline? (ExxonMobil's Perspectives)
Venezuela furious at Obama's comments Switzerland's Seven Secrets for Success
on ailing Chavez (Credit Suisse)

Obama should treat gun control like LBJ The Terrifying Line in Obama’'s Speech

did civil rights That Everyone Missed (Investors.com)

Public agrees: Next step is gun control You Won’t Believe Who Romney’s Related

The Unequal State of America: Why To (Ancestry.com)

America is more unequal than most Five Old-School Ski Resorts You'll Fall in
Love With (Away.com)
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PROVIDENCE, R.I. (WPRI) — Rhode Island’s state pension fund earned a paltry 1.4% return on its
investment portfolio last year, far below its target of a 7.5% annual return, WPRI.com has confirmed.

Treasurer Gina Raimondo’s office disclosed the figure for 2011, which is after expenses, in response to
an inquiry on Thursday. The pension fund earned 12.5% in 2010, according to the House Fiscal Office.

“It’s really hard to manage money right now,” Raimondo told WPRI.com in an interview. She cited
ongoing volatility in the stock market and the impact of the Federal Reserve’s low interest-rate policy on
the state’s domestic fixed-income portfolio, which made up about 22% of the pension fund’s assets in
2010.

Rhode Island’s 1.4% return in 2011 beat the 1.1% return earned by the nation’s largest public pension
fund, the California Public Employees’ Retirement System. California’s teachers pension fund grew
2.3%.

The Rhode Island pension fund’s assets totaled $7.5 billion on June 30, 2011, according to the state’s
annual audit. The money is saved to pay pension benefits to state employees, teachers, judges, troopers
and municipal workers whose communities are in the state-run system.

Rhode Island’s pension system was 62% funded with a total liability of $10.62 billion as of June 30,
2010, following passage of the overhaul signed by Governor Chafee in November. That figure excludes
municipal workers.

The Rhode Island pension fund’s investment return averaged nearly 15% a year between 1984 and 1997
but fell to 2.4% over the last decade, which was significantly below the national median of 3.4%.

“The main problem with Rhode Island’s pension system is that it has very poor investment returns,”
Cate Long, a municipal bond analyst at Reuters, wrote last month. “These returns are in the lowest tier

http://blogs.wpri.com/2012/01/26/raimondo-avoiding-risk-after-ri-pension-fund-earns-1-4... 12/21/2012
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of state pension plans, and this chronic underperformance is causing a substantial shortage of assets to
pay retirees.”

Last year, Raimondo persuaded the state Retirement Board to lower its forecast of the pension fund’s
average return from 8.25% to 7.5% a year, which increased the size of the state’s long-term pension
shortfall significantly.

Earning 7.5% a year “is a tall order — I’ll just leave it at that,” Raimondo said. “I’m going to work as
hard as I can to achieve it. It’s very tough.” The state’s new hybrid pension plan and a formula that will
only increase pension payments in good investment years will reduce the risk taxpayers face from
subpar returns, she said.

The probability of the pension fund earning a compound return of 7.5% over the next 10 years is less
than half based on its current mix of investments, Allan Emkin of Pension Consulting Alliance, a
consultant hired by the treasurer’s office, told the House and Senate finance committees in October.

(The 7.5% return forecast is the combination of a 4.75% real return after expenses plus 2.75% inflation
annually.)

Raimondo, who chairs the State Investment Commission, said she is “very, very focused on reducing the
risk in our portfolio. ... When you’re running a pension fund the way we are — which is 60% funded,
negative cash flow — you have to keep your eye on risk.”

Asked if the state will lose out on higher returns by reducing risk, Raimondo said: “If you do it right, I
don’t think you do. You do give up some returns, but the way you want to run a portfolio is, if the
market is up 10%, maybe you’re up 7%%. But when the market’s down 10%, you’re down 2%. That’s
where I’m trying to get this portfolio.”

Ted Nesi ( tnesi@wpri.com ) covers politics and the economy for WPRI.com and writes the Nesi’s Notes
blog. Follow him on Twitter: (Wtednesi

http://blogs.wpri.com/2012/01/26/raimondo-avoiding-risk-after-ri-pension-fund-earns-1-4... 12/21/2012
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Rhode Island Claims Alternative Investment
Lowers Risk

by Rich Danker on July 6, 2012

In an announcement that is raising eyebrows, Rhode Island Treasurer Gina Raimondo said she’s
invested $900 million (approximately 12%) of her state’s pension assets into 19 hedge funds as a way to
reduce risk. The money previously had been held in cash. The Providence Journal reports that
“[Raimondo] said the hedge funds will give the state access to commodities and currency markets as

well as short-selling stocks, a strategy that allows investors to make money when the price of a stock
falls.”

Given the single-sector meltdowns that have punished various asset classes from tech stocks to
commodities to housing in the last decade, the quest to diversify and hedge is understandable. But
implying that this is a safer position than cash seems odd. Rhode Island will also have to pay the
associated investment management fees, which Raimondo’s counterpart in South Carolina is on a
mission to expose and contain.

{ 0 comments... add one now }

http://truthinpensions.com/2012/rhode-island-says-alternative-investment-reduces-risk/ 12/21/2012
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Raimondo
diversifies R.L.
investments
to lessen risk

General treasurer invests $900 million of
pension fund into 19 hedge funds, which
she says will reduce portfolio’s risk by 10 _
percent | ;

By PAUL EDWARD PARKER
JOURNAL STAFF WRITER

PROVIDENCE — The state has diversified its pen-
sion-investment portfolio to reduce risk while still
meeting the investment returns called for by pension-
plan formulias, state General Treasurer Gina M. Rai-

mondo said Tuesday. :
Raimondo said that examining how the state invests
its pension funds flowed from
last year’s effort to overhaul pen-

INSIDE ~ sion benefits, reducing the state’s
Raimondo; - liability by, among other provi-
State - sions, reducing guaranteed pen-
shouldnt - . sion payments and putting mon-

defaulton38 | ey for employees into a 401(k)-
Studios' $75-  style savings plan.
million loan «That’s only half of the equa-
guarantee. A3~ tion,” Raimondo said of the re-
_ ~~ duced liabilities. “We also have
the asset side of the equation.”
Shortly after taking office, Raimondo directed state
consultants to study how pension funds were invested,
with an eye toward assessing how risky the invest-
ments were.
“Ip's not just about measuring the return; it's also
about measuring risk,” Raimondo said. “We can’t say
we’re going to hit 7.5 percent and come in at negative
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38 STUDIOS

Raimondo: R.I. shouldn’t

the case of the 38 Studios

Treasurer says it would
hurt state in bond
market to walk away
from moral obligation

By PAUL GRIMALDI
JOURNAL STAFF WRITER

PROVIDENCE — Rhode
Island General Treasurer Gi-
na Raimondo said Tuesday
that the state should pay in-
vestors the money they will
be due on bonds issued to
raise money for video-game
company 38 Studios.

The state sold $75 million
in bonds in 2010 to bring the
video-game company to
Rhode Island from Massa-
chusetts. The company
founded by former Red Sox
pitcher Curt Schilling was
supposed to pay bondhold-
ers from the money it made
developing video games.
The company collapsed this
year shortly after releasing
its first game, “Kingdoms of
Amalur: Reckoning.” 38 Stu-
dios filed for federal bank-

ruptcy June 7, leaving tax-
payers to pay the roughly
$100 million in principal and
interest due on those bonds
over the coming years.

Some have suggested the
state renege on that obliga-
tion to save money and to
discourage officials from re-
peating the investment mis-
take, among them Gary
Sasse, fiscal adviser to for-
mer Gov. Donald Carcieri,
and Robert Flanders, the
previous receiverfor the City
of Central Falls.

House Speaker Gordon
Fox, in recent media inter-
views, also didn’t rule out the
possibility that Rhode Island
might opt to default on the
bonds,

The bonds issued by the
EDC are “moral obligation”
financial securities rather
than “general obligation” se-
curities. Moral obligation
bonds require the General
Assembly to appropriate the
money to make the principal
and interest payments. In

bond sale, that amounts to
$12.75 million a year
through 2020,

General obligation bonds
are backed by the full faith
and credit of the'state, mean-
ing taxpayers have commit-
ted to pay investors.

In an interview at The
Journal’s office, Raimondo

- warned that defaulting on

the 38 Studios bonds could
undermine the positive ef-
fects of the state’s painful
pension reform.

“If the state should violate
its moral obligations that
would substantially hurt the
state’s reputation in the
bond market,” she said.
“You don’t want to be the
state that walks away from
its moral obligations.”

Taxpayers have to begin
making good on the finan-
cial obligations tied to 38
Studios in May 2014.

After the state raised the
$75 million from the bond
sale, it gave $47.4 million to

fat

THE JOURNAL/CONNIE GROSCH

Treasurer Gina Raimondo
backs repayment.

Schilling’s company and set
aside $23.4 million to make
some bond payments should
38 Studios fail to do so.
Those reserve funds give
state leaders time to decide
whether to honor the re-
maining bond obligations.

pgrimald@providencejournal.com
(401) 277-7356

PORTFOI-IO Continued from Al
Treasurer: Risk is reduced

20 and be shocked by it.”
The 7.5-percent figure is
the “assumed rate of return,”
the amount the state aims to
make on its investments each
year. That figure is used to
calculate how much money
must be paid into the pension
system each year. It will also
be used to calculate how
much retirees will receive
each year as a cost-of-living
adjustment or COLA, which
is essentially a raise. Current-
ly, COLAs are suspended un-
til the financial health of the
pension fund improves, After
that, COLAs would increase,

decrease or be eliminated
each yearbased on how close
the actual rate of return
comes to the 7.5-percent tar-
get.

“I am much more focused
on downside than upside,”
Raimondo said, adding that
she would rather have small-
er, more stable investment
returns than big gains one
year that might be followed
by big losses the next.

Trying to achieve big gains
is part of what got Rhode Is-
land — and other investors —
in trouble during the last de-
cade.

“Everybody was chasing
returns,” she said. “When
You chase returns, you tend
to throw caution to the wind.”

In the first part of this year,
the treasurer invested $900
million into 19 hedge funds,
reducing the state portfolio’s
risk by 10 percent, Raimondo
said. The $900 million had
been held in cash, so no as-
sets had to be sold to make
the transaction.

She said the hedge funds
will give the state access to
commodities and currency
markets as well as short-sell-
ing stocks, a strategy that al-
lows investors to make mon-
ey when the price of a stock
falls

In short-selling, an inves-
tor borrows a certain number
of shares of stock and sells

them at the current price,
promising to replace those -
shares on a specific future
date. If the price falls, the in-
vestor pays less for the re-
placement shares and pock-
ets the differefice between
the original selling price and
the lower price.

Hedge funds typically
make investments that bet
against each other, so they
make at least some money re-
gardless of which way the
market moves.

The state hopes to make
modest amounts of money
when markets rise and lose
only modest amounts when
they fall, Raimondo said,
ratherthan try for large gains
at the risk of large losses.

pparker@providencejournal.com
(401) 277-7360
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by lan Donnis

Rhode Island’s $7 billion+ pension fund — which is banking on an expected rate of return of
7.5 percent to pay its long-term obligations — earned just 1.4 percent over the fiscal year that
ended June 30.

State Treasurer Gina Raimondo, who chairs the state Investment Commission and sparked the
move last year to lower the pension fund’s expected rate of return, says she doesn’t think the
state’s expected 7.5 percent rate of return is too optimistic. In an interview, she said:

“It's important to realize that investments for pension funds and assumptions for
investments for pension funds need to be looked at over the long term. There’s a great deal
of volatility.

So, for example, if you had picked the one year period from the beginning of October

2011 to the beginning of October 2012 it would have been 8.5 percent. So it’s actually quite
dangerous to look at anyone 12-month period, because as you know, there’s a lot of up and
down in the market.”

Fiscal years are a commonly used measure for comparing the performance of public pension
funds.

Raimondo says “the right way” to look at the pension fund’s performance is over a long
period and looking forward.

The treasurer spoke hours after a hearing in which Superior Court Judge Sarah Taft-Carter
heard opposing arguments about a state motion to dismiss a union-backed challenge to last

http://wrnipoliticsblog.wordpress.com/2012/12/07/thode-islands-pension-fund-earned-jus... 12/21/2012
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year’s landmark pension overhaul. It's not clear when Taft-Carter will decide the motion.
Today’s hearing marked an early skirmish in what promises to be a prolonged legal fight.

Raimondo says Rhode Island’s expected 7.5 percent return on the state pension fund is at “the
high end of the reasonable range” considered by state investment advisers and actuaries, “but
it was a reasonable number.”

Rhode Island’s 1.4 percent return for fiscal 2012 was slightly better than the 1 percent earned in
2012 by the California Public Employees’ Retirement System, although CalPERS’ target for
growth was a modest 1.7 percent, according to the Los Angeles Times.

Raimondo says the state’s 10 year return is about 7.9 pecent and the 15-year return is
about 5.53 percent.

WPRI's Ted Nesi reported in January that Rhode Island’s pension fund earned a 1.4 percent
return for 2011. As Ted has noted, investment expert Allan Emkin is more skeptical about the
Ocean State’s ability to reach its investment goals.

http://wrnipoliticsblog.wordpress.com/2012/12/07/thode-islands-pension-fund-earned-jus... 12/21/2012
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j.December 11th, 2012 at 10:59 pm by Ted Nesi under Nesi's Notes, On the Main Site

engage |

RHODE ISLAND

Some of the secrecy surrounding Engage Rhode Island has been pierced.

The deep-pocketed advocacy group, which provided crucial support to Treasurer Gina Raimondo last
year in her push to pass the landmark state pension overhaul, received between $100,000 and $500,000
from a Houston billionaire who was a trader for the ill-fated energy company Enron, The Wall Street
Journal revealed Tuesday night.

A spokesman for John Amnold, 38, and his wife, Laura, confirmed their donations to the paper. Arnold
founded Centaurus Advisors LLC, a Houston-based hedge fund, with $8 million of his own money in
2002. He closed the fund earlier this year. Arnold’s net worth is estimated at $3 billion by Forbes
magazine.

Reached late Tuesday night, EngageRI spokesman John Duffy declined to discuss the Arnold’s financial
support. “We respect the privacy of our donors and we continue to do so,” he said. The group is
organized as a 501(c)4 and is not required to disclose its donors.

Duffy said EngageRI has received almost $1 million since it was created in the summer of 2011,
suggesting the Amolds provided between one-tenth and half the money EngageRI has raised so far. The
group has spent about $740,000 lobbying for the pension changes.

A review by WPRI.com shows the Arnolds also donated directly to Raimondo on May 18.

http://blogs.wpri.com/2012/12/11/texas-enron-traders-fortune-helped-fund-engage-rhode-... 12/21/2012
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John Arnold gave $2,000 to Raimondo’s campaign and another $1,000 to Hope Now PAC, a political
action committee chaired by Warwick Rep.-elect Joe Shekarchi, Raimondo’s 2010 campaign manager,
and staffed by Jackie Baginski, Raimondo’s campaign finance director, according to R.I. Board of
Elections records. Laura Arnold also gave $1,000 to Hope Now PAC.

The Wall Street Journal revelation about the Arnolds’ donations to EngageRI comes the same day the
paper’s editorial page lambasted Governor Chafee for talking with union leaders about a settlement to
end their lawsuit challenging the pension law. “It’s too bad the governor has decided that taxpayers must
lose in order for him to win re-election,” the editorial said.

The Arnolds have supported President Obama and other Democrats. Their nonprofit Laura and John
Arnold Foundation lists public pensions as one of its policy focuses, and they have backed changes in
California and other places. Last year the Arnold Foundation co-hosted a conference on the issue along
with the George W. Bush Institute at Southern Methodist University in Dallas.

“The cost of public employee benefits in most states and communities is unsustainable,” the
foundation’s website says. “The economic and social costs of this looming crisis are potentially
crippling to our nation. We seek to remedy this untenable situation by promoting transparency and
concrete solutions that address the problem in a manner that is comprehensive, lasting, and fair to all
parties.”

Josh McGee, the foundation’s vice president for public accountability initiatives, praised the treasurer in

a Houston Chronicle op-ed last June reflecting on the failed attempt to recall Wisconsin Gov. Scott
Walker.

“Raimondo, the touted pension champion in Rhode Island, is now the most popular politician in her
state, primarily due to her leadership on this difficult issue,” McGee wrote. “Other leaders would be
well-served to heed Raimondo’s mantra, ‘This is about math, not ideology,’ before they fall into a
budgetary abyss.”

John Kilduff, a partner at hedge fund Again Capital LLC, described John Arnold as “legendary” in a
Bloomberg News interview earlier this year. “There are contenders and pretenders, and he was a
contender,” Kilduff said.

Tags: campaign finance, engageri, gina raimondo, john arnold, laura arnold, pensions, raimondo-chafee
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k. Jan says:
December 11, 2012 at 11:12 pm

Transparencx? How insulting! Let’s promote transparency by secretly contributing $100,000.00 to
steamroll legr slation. I wonder if he was a member of ALEC. Disgusted is the only word that
comes to mind right now. No wonder Ms. Raimondo supported their anonymity.

http://blogs.wpri.com/2012/12/11/texas-enron-traders-fortune-helped-fund-engage-thode-... 12/21/2012
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DONATION

Houston that focuses on re-
forms in criminal justice, ed-
ucation and public pensions.

The revelation Wednesday
that the Arnolds gave to En-
gageRI, which refuses to re-
veal its donors and legally
doesn’t have to, touched off a
debate about transparency
and the role of money in poli-
tics.

The Arnolds, who rarely
give interviews, declined to
say exactly how much they
donated. Representatives of
their foundation said they
could not comment on the
Arnolds’ “personal dona-
tions.” :

The Arnolds’ contribution
represented  a significant
chunk of the $740,000 that
EngageRI spent to promote
passage of the pension law,
approved in November 2011,
much of it on television and

radio advertising.
“Raimondo talks about
‘truth in- numbers’ — she

should tell the truth about
who her financial backers
are,” said J. Michael Downey,
president of Council 94,
American Federation of
State, County and Municipal
Employees, the state’s largest
public employee union. His
union and others have sued
to overturn the law. “I'm dis-
gusted to see wealthy people
from out of state putting
money into a crusade to steal
retirement security from a
janitor who makes $12,000.”

John Marion, executive di-
rector of Common Cause
Rhode Island, said the Texas-
sized donation is a “trickle-
down” of the national prob-
lem of secret money influenc-
ing the political process.

“In a little state where it
doesn't take a lot of money to
influence public outcomes,
when you see big sums of out-
of-state money coming in, it's
worrisome,” said Marion. “The
Arnolds may have pure mo-
tives, but we should know who
is giving. What if people with-
out pure motives donated? We
only know about this donation
because an enterprising re-
porter found out.”

Raimondo has said she
sees no problem with the law

nold Foundation, to talk to
the Arnolds and others at
their foundation about pen-
sion reform.

‘This year, the Arnold

 Foundation has teamed up

with a Washington think
tank, the Pew Center on the
States, to offer free technical
support to Rhode Island cit-
ies and towns who are re-
quired under the 2011 pen-
sion law to submit plans to re-
vamp their ailing retirement
systems. The partners are al-
so assisting other state and
municipal governments
around the country, while the
Arnolds, through their politi-
cal advocacy group, have do-
nated to movements to re-
duce municipal pension costs
in San Diego and San Jose,
Calif.

The Arnolds also donated
$2,000 personally in May to
Raimondo’s campaign, ac-
cording to state campaign-fi-
nance records, and another
$2,000 the same day to a
Rhode Island political action
committee, Hope Now,
which was formed at the be-
hest of the treasurer to sup-
port like-minded candidates
and issues.

Raimondo’s spokeswom-
an confirmed that the trea-
surer solicited donations to
Hope Now, many from out-
of-state business and finan-
cial people. The PAC, formed
in May, has raised $57,000
and spent $8,000, much of it
on campaign contributions to
Rhode Island legislative can-
didates who supported the
2011 pension law. Raimondo,
a potential candidate for gov-
ernor in 2014, has $48,880 in
the PAC, as of Dec. 3, as well
as $1 million in her personal
campaign account.

One candidate backed by
Hope Now, Sen. Joshua Mill-
er, D-Cranston, said that he
received a call from Raimon-
do’s chief of staff, Joseph
Pratt, saying that the PAC
would like to send him a
check to support his re-
election campaign. Hope
Now donated $100 to his
campaign in August.

Pratt did not respond to re-
quests for comment. But the

Continued from Al
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General Treasurer Gina Raimondo sits next to her chief of
staff, Joseph Pratt, at a legislative hearing in 2011
Raimondo's office confirmed that Pratt made phone calls
this year to candidates to arrange for them to receive

donations from Hope Now.

does have to report dona-
tions, also gave to Mattiello,
DaPonte and Melo, as well as
to House Speaker Gordon
Fox’s PAC and Senate Presi-
dent M. Teresa Paiva Weed.

Hope Now was formed by
Joseph Shekarchi, who man-
aged Raimondo’s 2010 cam-
paign for treasurer, and Ed-
ward J. Galvin, an East Provi-
dence accountant active in
Democratic politics who also
serves as Raimondo’s cam-
paign accountant and com-
pliance officer. Shekarchi re-
signed in August to focus on
his successful campaign for
state representative from
Warwick.

Jackie Baginski, a political
consultant who works for
Raimondo’s campaign, also
works soliciting donations
for Hope Now, said Galvin.

“Gina opened the PAC to
support like-minded candi-
dates and causes to move
Rhode Island forward,” said
Galvin,

Galvin’s brother, John
Galvin, is the president of En-
gageRI. The brothers said
Wednesday that they have
never discussed their organi-
zations or coordinated their
efforts, which is not allowed.

Although a spokesman for
the Arnolds acknowledged
their donation to EngageRI,
John Galvin declined to dis-
cuss it.

his own energy hedge fund
as Enron collapsed amid a
criminal investigation.
Arnold’s reputation sur-
vived, though, as the ac-
counting  scandals that
brought down Enron had lit-
tle to do with the firm’s legiti-
mate trading business. He
and his wife, Laura, donated
$700 million to their family
foundation, formed in 2008.

This spring he closed his |

Centaurus Energy Master
Fund to focus on philanthro-
py. According to a Houston
Chronicle story, the Arnolds
have pledged to give away
most of their fortune of more
than $3 billion.

Raimondo says that the
Arnold Foundation reached
out to her in summer 2011,
having read about her efforts
on pension reform.

Josh McGee, a foundation
vice president who focused
on pension issues, said that
he offered Raimondo policy
advice as the treasurer
helped formulate the 2011
pension law, then invited her
to Houston in December, af-
ter it had passed.

“The treasurer was able to
successfully run a campaign
designed to fix the pension
system and get it through the
legislature,” said McGee.
“She was the public face, so
we were interested in learn-
ing about her approach and
seeing how we might take the
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represented a significant
chunk of ‘the. $740,000 that
EngageRI spent to promote
passage of the pension law,
approved in November 2011,
-much of it on television and
radio advertising.
“Raimondo talks about
‘truth in numbers' — she
should tell the truth about
who her financial backers
are,” said J. Michael Downey,
president of Council 94,
American Federation of
State, County and Municipal
Employees, the state’s largest
public employee union. His
union and others have sued
to overturn the law. “I'm dis-
gusted to see wealthy people
from out of state putting
money into a crusade to steal
retirement security from a
janitor who makes $12,000.”

John Marlon, executive di-
rector of Common Cause
Rhode Island, said the Texas-
sized donation is a “trickle-
down” of the national prob-
lem of secret money influenc-
ing the political process.

“In a little state where it
doesn't take a lot of money to
influence public outcomes,
when you see big sums of out-
of-state money coming in, it's
worrisome,” said Marion. “The
Amolds may have pure mo-
tives, but we should know who
is giving. What if people with-
out pure motives donated? We
only know about this donation
because an enterprising re-
porter found o

Raimondo has said she
sees no problem with the law
that EngageRI doesn’t have
to reveal its donors.

“The treasurer is support-
ive of any group advooatmg
for comprehensive pension

reform,” said her spokes-
woman, Joy Fox, on Wednes-
day. -

Fox confirmed that Rai-

-mondo made the introduc-

tions between the Arnolds

and EngageRlI after they be-
gan talking in the summer of
2011, and that the treasurer
knew about their donation.
In December 2011, follow-
ing passage of the Rhode Is-
land Retirement Security
Act, Raimondo traveled to
Houston, as a guest of the Ar-

wita QMVUW\-J 5! U\Jy. AUAYEC uU-
nated to movements to re-
duce municipal pension costs
in San Diego and San Jose,
Calif.

The Arnolds also donated
$2,000 personally in May to
Raimondo’s campaign, ac-
cording to state campaign-fi-
nance records, and another
$2,000 the same day to a
Rhode Island political action
committee, Hope Now,
which was formed at the be-
hest of the treasurer to sup-
port like-minded candidates
and issues.

Raimondo’s spokeswom-
an confirmed that the trea-
surer solicited donations to
Hope Now, many from out-
of-state business and finan-
cial people. The PAC, formed
in May, has raised $57,000
and spent $8,000, much of it
on campaign contributions to
Rhode Island legislative can-
didates who supported the
2011 pension law. Raimondo,
a potential candidate for gov-
ernor in 2014, has $48,880 in
the PAC, as of Dec. 3, as well
as $1 million in her personal
campaign account.

One candidate backed by
Hope Now, Sen. Joshua Mill-
er, D-Cranston, said that he
received a call from Raimon-
do’s chief of staff, Joseph
Pratt, saying that the PAC
would like to send him a
check to support his re-
election campaign. Hope
Now donated $100 to his
campaign in August.

Pratt did not respond to re-
quests for comment. But the
treasurer’s office confirmed
late Wednesday that Pratt
made phone calls to candi-
dates to arrange for them to
receive donations from Hope
Now.

Among the dozen or so
legislative candidates who re-
ceived donations from Hope
Now, according to its report
filed with the Rhode Island
Board of Elections: House
Majority Leader Nicholas
Mattiello, House Finance
Chairman Helio Melo and
Senate Finance Chairman
Daniel DaPonte, who sur-
vived a strong challenge from
a union-backed opponent.
(EngageRI's own PAC, which

statt, Joseph Pratt, at a legislative hearing in 201L.
Raimondo’s office confirmed that Pratt made phone calls
this year to candidates to arrange for them to receive

donations from Hope Now.

does have to report dona-
tions, also gave to Mattiello,
DaPonte and Melo, as well as
to House Speaker Gordon
Fox’s PAC and Senate Presi-
dent M. Teresa Paiva Weed.

Hope Now was formed by
Joseph Shekarchi, who man-
aged Raimondo’s 2010 cam-
paign for treasurer, and Ed-
ward J. Galvin, an East Provi-
dence accountant active in
Democratic politics who also
serves as Raimondo’s cam-
paign accountant and com-
pliance officer. Shekarchi re-
signed in August to focus on
his successful campaign for
state representative from
Warwick.

Jackie Baginski, a political
consultant who works for
Raimondo’s campaign, also
works soliciting donations
for Hope Now, said Galvin.

“Gina opened the PAC to
support like-minded candi-
dates and causes to move
Rhede Island forward,” saxd
Galvin.

Galvin’s brother, John
Galvin, is the president of En-
gageRl. The brothers said
Wednesday that they have
never discussed their organi-
zations or coordinated their
efforts, which is not allowed.

Although a spokesman for
the Arnolds acknowledged
their donation to EngageRI,
John Galvin declined to dis-
cuss it.

“They have every right to
come forward, but our posi-
tion is that we don't talk
about our donors,” said Gal-
vin, the chief financial officer
of Collette Vacations in Paw-
tucket. “We're a nonprofit ad-
vocacy group, acting well
within the law.”

John Amold, 38, earned a
reputation at Enron as the
“king of natural gas,” buying
gas contracts in one part of
the country and selling them
for a profit in another. Ac-
cording to a 2009 Fortune
magazine story, he earned
Enron nearly $750 million in
2001, then left in 2002 to form

his own energy hedge fund
as Enron collapsed amid a
criminal investigation.
Arnold’s reputation sur-
vived, though, as the ac-
counting scandals that
brought down Enron had lit-
tle to do with the firm's legiti-
mate trading business. He
and his wife, Laura, donated
$700 million to their family
foundation, formed in 2008.

This spring he closed his .

Centaurus Energy Master
Fund to focus on philanthro-
py. According to a Houston
Chronicle story, the Amolds
have pledged to give away
most of their fortune of more
than $3 billion.

Raimondo says that the
Arnold Foundation reached
out to her in summer 2011,
having read about her efforts
on pension reform.

Josh McGee, a foundation
vice president who focused
on pension issues, said that
he offered Raimondo policy

advice as the treasurer,

helped formulate the 2011
pension law, then invited her
to Houston in December, af-
ter it had passed.

“The treasurer was able to
successfully run a campaign
designed to fix the pension
system and get it through the
legislature,” said McGee.
“She was the public face, so
we were interested in learn-
ing about her approach and
seeing how we might take the
lessons learned in Rhode Is-
land and expand it around
the country.”

McGee has since visited
Rhode Island as part of the Ar-
nold Foundation’s partnership
with the Pew Center to assist
Pawtucket, Woonsocket, War-
wick, Smithfield, Cumberland,
Scituate and other Rhode Is-
land communities fix their lo-
cal pension plans.

“Rhode Island is interest-
ing to us,” said McGee. “A lot
of things are do-able there
because of its size.”

With staff reports from
Katherine Gregg

mstanton@providencejournal.com
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Texas billionaire gave to advocacy group

® Enron
trader and

By MIKE STANTON
JOURNAL STAFF WRITER
The revelation of a Texas billionaire’s six-figure contribu-
tion to EngageRI, the business-backed group that supported
Rhode Island General Treasurer Gina Raimondo’s pension
changes, has pulled the veil back on the shadowy world of
secretly funded advocacy groups and out-of-state money.

Raimondo says travel part of treasurer’s job

Says the 53
days she
has spent

By KATHERINE GREGG
JOURNAL STAFF WRITER

PROVIDENCE — General Treasurer Gina Raimondo, a
prolific fundraiser and much sought-after speaker on pen-

hedge-fund John Arnold, a former hedge-fund manager and natural- out of state  sionissues, hasbeenoutof ste:;e53 days since taking ofgce.
manager, gave six-figure gas trader at Enron, and his wife, Laura, donated between : - Put another way, Raimondo has been in Boston, New
Couha}i]gauﬁfn to $100,000 and $500,000 to the Rhode Island advocacy group, i Since taking York, Washington and other cities the equivalent of 10%

eite according to The Wall Street Journal. office allow . five-day work weeks since January 2011.
EngageRI, which The Arnolds, listed by Forbes magazine last year as among her to ‘to spend time, in Rhode Island taxpayers paid for very little of her travel
promoted passage of the 100 richest Americans, have a charitable foundation in person with ixlvestors" expenses. Most were paid by private groups and founda-
pension overhaul SEE DONATION, AlL SEE RAIMONDO, A10
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Travel expenses detailed

tions or her campaign ac-
count which, at Jast report,
topped that of any other
state-level politician at more
than $1 million. .

Raimondo, who earns an
annual salary of $108,808 as
treasurer, says her frequent
travel reflects her view of
what she should be doing as
the overseer of the state’s
$7-billion pension portiolio
and guardian of the state’s
credit rating.

“The treasurer needs to be
on the road a certain amount
of the year in order to hold
asset managers accountable
and be out meeting with in-
stitutional investors and
that’s what I have been do-
ing,” she said in a recent in-
terview.

“It is extremely important,
actually, for the treasurer ...

‘to spend time, in person with
investors, so they can ask
questions and I believe, espe-
cially in these times of uncer-
tainty and fiscal distress, it is
more important than ever
that [a] treasurer bend over
backwards to be transparent
and open with our investors

“and so that means going to
them, because they don’t all
want to come here.”

Raimondo said her trips
have had tangible benefits
for taxpayers. Citing the re-
cent sale of $81.4 million in
general obligation bonds as
an example, she said: “It was
the lowest cost of capital in
the state’s history ... and I be-
lieve that that was in part due
to the aggressive marketing
effort that I did. -

“I .went to New York. I
went to Boston on several oc-

. casions to meet with our in-
stitutional investors ... to
make the case that they
should invest in Rhode Is-
land,” she said.

Where has she been?

A few examples: Raimon-

_do’s daily calendar reflects a
two-day visit to Washington
in early February for a series
of meetings on pensions, and
a conversation.about “finan-
cial empowerment” with Va-
lerie Jarrett, a senfor adviser
to President Obama.

On ‘a two-day trip to New
York City in March, she did
back-to-back interviews with
the Institutional Investor
Magazine, Bloomberg News,
The Wall Street Journal, The
Bond Buyer and CNBC.

Last week, she was in Chi-
cago to speak at the Union
League Club, at a brealdast
co-hosted by the Institute for
Truth In Accounting. Her
topic, according to the event
program: “How she persuad-
ed the voting public, labor

rank-and-file, and Rhode Is-

land’s Democratic-con-
trolled General Assembly to
put state pensions back on
sound financial footing.”

At other points, she was in

Houston,. as the guest of a
philanthropic  foundation
founded by hedge-fund bil-
lionaire and Raimondo cam-
paign contributor John Ar-
nold and his wife, Laura; and
in Aspen, Colo., for an “As-
pen-Rodel Fellowship Semi-
nar,” as a fellow in the
group’s “public leadership”
program. (The Wall Street

Journal reported this week

that Arnold had made a six-
figure donation to EngageR],
2 group backed by Rhode Is-
land business leaders that
advocated for Jast year’s state
pension overhaul.)

The total cost to state tax-
payers for Raimondo’s trav-
els is $2,876, according to a
summary provided by the
treasurer’s office.

The amount she charged
to her $1.073-million cam-

paign account for transporta-

" tion and other travel expens-

e§, including hotel accommo-
dations, is at least $7,554.57,
according to a Journal analy-
sis of her public fundraising
and spending reports. ‘

The amount outside
groups paid to fly her to
meetings, speaking engage-
ments or awards is unavail-
able.

A new Ethics Commission
regulation will require Rhode
Island's public officials to dis-
close for the first time, next
April, who paid for their 2012
trips. But when asked who
had paid for Raimondo’s, her

i

Alaous y AR AWE VASOS
savings wherever possible
and this is one example,” Fox
said.

“By allowing organiza-
tions to cover travel expenses
primarily related to speakmg
engagements about pensions
and the investment portfolio
among other topics, Rhode
Island taxpayer money is
saved ... As a result, the state
has only incurred an expense
of about $2,800 over the last
two years for her official trav-
eL” .

In a separate interview,

Raimondo acknowledged
that some of these trips dou-
bled as both fundraising and
state business meetings, but
said she never did any fun-
draising on state-paid trips.

“What I can tell you with
certainty is: when the state
pays for my travel, I do not
raise money,” she said. “So
the state paid $2,800 of my
travel expenses the past two
years, and on none of those
trips did I raise money.”

But, she said, “I am always
locking to save the taxpayer
money, so if the campaign
pays for my travel,andIdoa

business meeting, then the .

state has me working and
doesn’t have to pay for my
travel.”

She cited, as an example,
the. staff ‘meeting she con-
ducted by phone while she
was on a campaign-paid trip
to Charlotte, N.C., for the
Democratic National Con-
vention. While there, she also
took part in “brainstorming
on fiscal issues,” as a mem-
ber of a panel co-sponsored
by Bloomberg and the Peter
G. Peterson Foundation.

Travel expenses for 9 of
her trips — 16 of her travel
days — were charged to the
state.

They include her flight
from New York to Boston in
January 2011 to attend an in-
vestment workshop, a trip to
Washington in June 2011 for
a Pew Charitable Trust panel
discussion on pensions, her
February meeting in Wash-
ington with Jarrett, and a trip
to New York in March for a
series of media interviews.

. Ris not easy to draw com-
parisons between the travel
schedule of Raimondo, who

LLIAGLYT  FYAAVDW ML Ve

would not, for example, in-

volve regular contact with

major players in the New
York financial arena.

In the nearly two years
Raimondo has been in office,

* the state treasurer’s office

has spent atotal of $40,706 in
state dollars on travel by Rai-
mondo, her top aides and
William Finelli, a retired
teacher on the state Retire-
mént Board who went at
state expense to an annual
convention of the National
Council on Teacher Retire-

ment in Maryland. (Finelli is

also a regional vice president
for the National Education
Association of Rhode Island.)

By comparison, Governor
Chafee’s office spent $27,420

-on staff travel during a com- -

parable period of time. Cha-
fee was out of the state 13
weekdays in 2011, 14 in 2012,
and a total of 44 days includ-
ing Saturdays and Sundays,
according to a summary pro-
vided by his office.

The governor routinely
pays his own airfare, and his
spokeswoman, Christine
Hunsinger, said only his re-
cent trip to France, to meet
with senior executives of a
software company.with a
subsidiary in Rhode Island,
was paid by a non-govern-
ment group, the Commo-
dores. .

The more apt comparison
to Raimondois her predeces-
sor, Frank Caprio, who broke
new ground in Rhode Is-
land’s political world in 2009
by making public a detailed
account of his time during
the previous 18 months.

Released -when Caprio
was building a campaign
fund to run for governor, his
daily schedules showed how
and with whom he spent his
time in office, from a noon
Juncheon meeting described
as “Lehman’s/Capriccio” to
“dinner with Gabriella &
Frankie.” .

. Caprio had, at that point,
traveled outside Rhode Is-
land for 42 days since Jan. 1,
2008, at an overall cost of
$465.19 to the state, $736.52
to the Council on State Gov-
ernments, $617.82 to the Na-
tional Association of State
Treasurers, and $9,248 to his
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'a two-day trip to New
k City in March, she did
w-to-back interviews with
Institutional Investor
razine, Bloomberg News,
Wall Street Journal, The
d Buyer and CNBC.
ast week, she was in Chi-
) to speak at the Union
gue Club, at a breakfast
osted by the Institute for
h In Accounting. Her
;, according to the event
ram; “How she persuad-
he voting public, labor

+and-file, and Rhode Is-_

's Democratic-con-
2d General Assembly to
state pensions back on
ud financial footing.”

tother points, she was in

ston, as the guest of a
wthropic  foundation
ded by hedge-fund bil-
iire and Raimondo cam-
n contributor John Ar-
and his wife, Laura; and
spen, Colo., for an “As-
Rode] Fellowship Semi-
'as a fellow in the
p’s “public leadership”
ram. (The Wall Street

nal reported this week:

Amold had made a six-
e donation to EngageRlI,
wip backed by Rhode Is-

business leaders that
cated for last year’s state
ion overhaul.)

12 total cost to state tax-
rs for Raimondo’s trav-
i $2,876, according to a
nary provided by the
urer’s office.

ie amount she charged
er $1.073-million cam-
1account for transporta-
ind other travel expens-
cluding hotel accommo-
ns, is at least $7,554.57,
ding to a Journal analy-
! her public fundraising
;pending reports. A

e amount outside
ss paid to fly her to
ings, speaking engage-
s or awards is unavail-

1ew Ethics Commission
ation will require Rhode
I's public officials to dis-
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whn naid far theiv 2N19.

spokeswoman, Joy Fox, said

the treasurer’s office has not

kept such records.
. “Treasury looks for cost

‘savings- wherever possible

and this is one example,” Fox
said.

“By allowing organiza-
tions to cover travel expenses
primarily related to speakmg
engagements about pensions
and the investment portfolio
among other topics, Rhode
Island taxpayer money is
saved ... As a result, the state
has only incurred an expense
of about $2,800 over the last
two years for her official trav-
el.”

In a separate mtemew,‘

Raimondo  acknowledged
that some of these trips dou-
bled as both fundraising and
state business meetings, but
said she never did any fun-
draising on state-paid trips.

“What I can tell you with
certainty is: when the state
pays for my travel, I do not
raise money,” she said. “So
the state paid $2,800 of my
travel expenses the past two
years, and on none of those
trips did I raise money.”

But, she said, “I am always
looking to save the taxpayer
money, so if the campaign
pays for my travel, and1do a

business meeting, then the .

state has me working and
doesn’t have to pay for my
travel.”

She cited, as an example,
the staff meeting she con-
ducted by phone while she
was on a campaign-paid trip
to Charlotte, N.C., for the
Democratic National Con-
vention. While there, she also
took part in “brainstorming
on fiscal issues,” as a mem-
ber of a panel co-sponsored
by Bloomberg and the Peter
G. Peterson Foundation.

Travel expenses for 9 of
her trips — 16 of her travel
days — were charged to the
state.

They include her flight
from New York to Boston in
January 2011 to attend an in-
vestment workshop, a trip to
Washington in June 2011 for
a Pew Charitable Trust panel
discussion on pensions, her
February meeting in Wash-
ington with Jarrett, and a trip
to New York in March for a
series of media interviews,

| ie na? ancv tn Arawr ramt

oversees the investment of
the state’s $7-billion pension
portfolio, and other general
officers whose ' state jobs
would not, for example, in-
volve regular contact with
major players in the New
York financial arena.

In the nearly two years
Raimondo has been in office,

* the state treasurer’s office

has spent a total of $40,706 in
state dollars on travel by Rai-
mondo, her top aides and
William Finelli a retired
teacher on the state Retire-
mént Board who went at
state expense to an annual

convention of the National’

Council on Teacher Retire-
ment in Maryland. (Finelli is
also a regional vice president
for the National Education
Association of Rhode Island.)

By comparison, Governor
Chafee’s office spent $27,420
on staff travel during a com-
parable period of time. Cha-
fee was out of the state 13
weekdays in 2011, 14 in 2012,
and a total of 44 days includ-
ing Saturdays and Sundays,
according to 8 summary pro-
vided by his office.

The governor routinely
pays his own airfare, and his
spokeswoman, Christine
Hunsinger, said only his re-
cent trip to France, to meet
with senior executives of a
software company with a
subsidiary in Rhode Island,
was paid by a non-govern-
ment group, the Commo-
dores.

The more apt comparison
to Raimondo is her predeces-
sor, Frank Caprio, who broke
new ground in Rhode Is-
land’s political world in 2009
by making public a detailed
account of his time during
the previous 18 months.

Released -when Caprio
was building a campaign
fund to run for governor, his
daily schedules showed how
and with whom he spent his
time in office, from a noon
luncheon meeting described
as “Lehman’s/Capriccio” to

“dinner with Gabriella &
Frankie.”
. Caprio had, at that point,
traveled outside Rhode Is-
land for 42 days since Jan. 1,
2008, at an overall cost of
$465.19 to the state, $736.52
to the Council on State Gov-
ernments. $617.82 to the Na-

campaign account.

‘When asked about one of
the travel expenses paid by
Caprio’s campaign, his fun-
draising consultant Amy Ga-
barra provided this detailed
answer: “The Treasurer trav-
eled, alone, to Los Angeles,
California, for meetings on
September 10, 2008, with
Cathy Weiner Bunnin of Los
Angeles, and former Califor-
nia Governor Gray Davis (D),
regarding fundraising on the
West Coast ... The meeting
was intended to expand the
Treasurer’s-base with major
Democratic donors.”

In response to a Journal
request, Raimondo also pro-
vided a daily log of her activ-
ities and whereabouts since
taking office.

But aside from the men-
tion of her meeting with Jar-
rett, the records she provided
do not, as a rule, say with
whom she met when she was
traveling and talking about
pensions or “financigl em-
powerment.”

Asked why she did not
provide the same level of de-
-tail as Caprio, she said: “I am
not past treasurers. This is
how we are disclosing my of-
ficial calendar.”

She is also unwilling to
talk about the trips reflected
in travel expenses on her
campaign-spending reports,
which detail the dates of pay-
ment, but not necessarily
dates of travel or destina-
tions.

These reports do, howev-
er, reflect “in-kind contribu-
tions” by the hosts of various

“meet and greet events” for
her.

They include: William Ti-
telman, a lawyer at Grant &
Eisenhofer in Washington,

who specializes in securities -

litigation, representing pub-
lic pension funds, union and
Taft-Hartley funds; Karen
Tramontano, a one-time dep-
uty chief of staff to President
Bill Clinton, and Sally Paint-
er of the Washington, D.C.,
consulting firm Blue Star
Strategies in Washington;
consultant Stephanie Foster
in Washington; and Liberty
Mutual executive Dennis
Langwell of Boston.
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For Raimondo, transparenc

General Treasurer Gina
M. Raimondo held a fun-
draiser at Rick’s Roadhouse
before the “Monday Night
Football” game between the
New England Patriots and
the Houston Texans. And
firefighters rallied outside,
protesting the state pension
overhaul that she had quar-
terbacked.

The next day, the Wall
Street Journal revealed that a
Houston billionaire (former
Enron natural-gas trader
John Arnold) had donated
between $100,000 and
$500,000 to EngageR]I, the
business-backed group that
pushed for those pension
changes.

And that prompted Robert
A. Walsh Jr., executive direc-
tor of the National Education
Association Rhode Island, to
say, “We wonder if she was
rooting for the Houston
Texans, based on EngageRI’s
largest donors being from
Houston.”

While Raimondo is, in
fact, a Patriots fan, you don’t
need a telestrator to see the
game plan that could be used
agamst her in a Democratic
primary for governor.

“Here’s the headline for a
negative ad against her: A
multimillionaire lawyer with

Edward Fitzpatrick

a wine cellar and a multibil-
lionaire former Enron exec-
utive team up to back Gina’s
efforts to take away a [cost-
of-living adjustment] from a
75-year-old widow,” Walsh
said (referring to Arnold and
to Kevin Boies, a lawyer
defending the pension over-
haul in court). “These com-
mercials write themselves.”

Brown University political
science Prof. Wendy Schiller
said unions are being oppor-
tunistic. “To paint her as
someone who only cares
about the rich is the exact
opposite of what she has
been trying to do, which is to
preserve the viability of a
system that gives working-
class people pensions,” she
said.

But Schiller said, “Unless
she comes up with a good
narrative to counter this
depiction that she only cares
about the rich, she is going
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to have a big problem in the
primary.” She said Raimon-
do will need to emphasv_e
her own story of growing up
in a blue-collar family in
Smithfield and succeeding in
the “traditionally man’s
world” of business.

In a Democratic primary,
Raimondo could face Provi-
dence Mayor Angel Taveras
and former Auditor General
Emest A. Almonte. So that
provides one context for
viewing the past week —
which began with firefighters
protesting against Raimondo
and ended with Providence
police reaching an agree-
ment with Taveras to sus-
pend pension cost-of-living
increases for 10 years.

“It has been one of Tav-
eras’ best weeks and one of
Raimondo’s worst,” Schiller
said. “But it’s early.”

In an interview Friday,
Raimondo said she respects
the right of the firefighters to
protest, and she said, “Public
employees have done noth-
ing wrong.” But if the pen-
sion system isn’t fixed now,
the question in the future
won't be about cost-of-living
increases; it'll be about
whether to slash pensions as
they did in Central Falls, she
said.

Raimondo said she saw
the impact of a reduced
pension when the Bulova
watch factory closed, putting
her father out of a job. “I
take this very seriously,” she
said. “It’s not us-versus-them.
Pension reform is in every-
body’s interest.”







